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Summary

COVID-19 #rndfii 3¢
= Impact on growth versus public healthcare
= Infection versus fatality rates
= Recovery prospects?

= US-China trade tension EHPEZZ2REE

=  Tariffs to non-tariffs measures - financial; tech; individuals, etc
» US presidential election — Trump versus Biden

= |mpact on global supply chains ¥t 2 Ikt fEfERY 5/ &
» US-China decoupling - risks diversification versus cost efficiency
= Deglobalization; regional/local; multiple source and production sites
= ‘Just-in-Case’ versus ‘Just-in-Time’

= Moving towards a parallel/mutually exclusive system B@L{T/EF%4
» National/Defense Security — technology
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=  ASEAN and India to benefit REEFMENEZZE
- CPTPP/RCEP
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Lockdowns proving successful in slowing the virus spread?

Steep rise in new infections causes concern; 7-day avg. of daily new infections
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Lockdowns come at a significant economic cost

Transit usage vs decline in GDP growth (vs full-year-2019)
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COVID-19 has overwhelmed global medical resources

Hospital beds per 1,000 people
Wide variations among (selected) OECD countries
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Intensive care hospital beds per 1,000 people
Japan has c.6 times more ICU beds than Mexico
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COVID-19 - Fiscal response versus public debt burden

DMs’ fiscal response generally larger than EMs’
Fiscal response, % GDP
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Government debt is rising in 2020
Gross debt/GDP, %
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COVID-19 — The medium-term impact

Trade took over two years to recover to its pre-crisis level after GFC
CPB world merchandise trade volume, 2010 = 100
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US presidential election — Trump trailed Biden

How Biden and Trump are polling in the closest states (17 Oct 2020)
Top Battlegrounds (72): Wisconsin (10), Michigan (16), Pennsylvania (20), North Carolina (15), Florida, Arizona (11)

Toss Ups

21 6 Biden 197 Trump 1

270 Electoral votes Meeded To Win (Create Your Own Map)
Recent Elections: 2016 | 2012 | 2008 | 2004 | 2000 | 1996 | 1992 | 1988 | 1984 | 1980 | 1976 | 1972

Likely Biden (58) Leans Biden (40) Likely Trump (29)
Connecticut (7) Mew Hampshire (4) Fennsylvania (20) Georgia (16) Missouri (107 Alaska (3)
MNew Jersey (14) Maine (2} Florida (29) lowea (6) Indiana {11) Louisiana (3)

Iinois (20} Colorado (9) Wisconsin (10) Mevada (6] MMontana (3) Mississippi (6)
Maine CD1 (1) MNew Mexico (5) Michigan (16} Texas (38) South Carolina (9) Utah (6)
Rhode Island {4) Wirginia (13) Morth Carolina (15) Maine CD2 (1) Arkansas (6)
Washington {12) Oregon (7] Arizona (11) Minnesota (10} Solid Trump
Solid Biden Ohio (18) Mebraska CD2 (1)
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US pressure on China to continue post elections

While a Biden regime may be easier for China to deal with, US pressure on China is unlikely to diminish

Number of respondents and percentage of total (in parenthesis)

Will Biden’s China policy be

More friendly Similar pressure, with different approaches
40 (35.4%) 72 (63.7%)
Less friendly
1(0.9%)

In ASA, which country will benefit the most from another four years of Trump?

India Vietnam Singapo None
49 (36.0%) 42 (30.9%) 10 (7.4% 26 (19.1%)
Indonesia Other ASA country
3(2.2%) 6(4.4%)

Source: Standard Chartered Research
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US Tariff impact is fading

US tariff impact is fading China’s industries most affected by the trade war
US imports of goods from China on List 1, 2, 3 and 4A, % yly % of industrial production affected
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US-ASEAN / China-ASEAN trade on the rise

ASEAN'’s share of trade with US / China has grown Some countries increased their trade surplus with the US
Share of total trade with US / China (% of total trade with the world) due to the US-China trade war; USD mn
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ASEAN continues to receive strong global FDI interest

Global FDI inflows into ASEAN ASEAN FDI by source country
USD bn (LHS); % of global FDI (RHS) FDI to ASEAN, USD mn
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ASEAN/India to benefit from bi-lateral/regional trade FTAs

“...The RCEP will increase global incomes by an estimated US$286 billion per year by 2030, while CPTPP could boost
collective incomes by US$157 billion per year by 2030.... “

https://www.china-briefing.com/news/cptpp-rcep-impact-china-asia-pacific-trade/

30% of world GDP output
45% of the world's population
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14% of world GDP output
14% of world’s population
495 million consumers
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https://www.brookings.edu/blog/order-from-chaos/2018/11/06/the-case-for-rcep-as-asias-next-trade-agreement/
https://www.hsbc.com/news-and-insight/insight-archive/2018/pacific-countries-sign-new-trade-deal
https://www.china-briefing.com/news/cptpp-rcep-impact-china-asia-pacific-trade/
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What our clients say — SCB annual GBA survey (2020)

If you plan to move capacity out of China, to where?
% of total responses
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What stage of moving are you at?

% of total responses
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Diversification of production capacity is a key consideration

What are the non-wage advantages of moving to your selected destination?
% of total responses
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More needs to be done

Are you satisfied with your investments in ASEAN?

% of total responses
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Disclaimers:
SREZEA:

This communication is made by Standard Chartered Bank (Taiwan) Limited (“SCB Taiwan”). It is not directed at Retail Clients in the European Economic Area
as defined by Directive 2004/39/EC neither has it been prepared in accordance with legal requirements designed to promote the independence of investment
research and is not subject to any prohibition on dealing ahead of the dissemination of investment research.
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(European Economic Area) Z{E A Z FINFRIBEEB I IREMFTAVEREZKMAES - BUAZRRERERRZMBINEARSEL -

It is for information and discussion purposes only and does not constitute either an offer to sell or the solicitation of an offer to buy any security or any financial
instrument or enter into any transaction or recommendation to acquire or dispose of any investment. The information herein may not be applicable or suitable
to the specific investment objectives, financial situation or particular needs of recipients and should not be used in substitution for the exercise of independent
judgment.
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HHOEMN I NEASIASTFRENRERN ~ MBS EZENEKREK - B ATE I mECE 1A -

Information contained herein, which is subject to change at any time without notice, has been obtained from sources believed to be reliable. While all
reasonable care has been taken in preparing this communication, no responsibility or liability is accepted for any errors of fact, omission or for any opinion
expressed herein. No representation or warranty as to the accuracy or completeness of such information contained herein is made by SCB Taiwan. SCB Taiwan
may not have the necessary licenses to provide services or offer products in all countries or such provision of services or offering of products may be subject
to the regulatory requirements of each jurisdiction and you should check with your relationship manager or usual contact. You are advised to exercise your
own independent judgment (with the advice of your professional advisers as necessary) with respect to the risks and consequences of any matter contained
herein. SCB Taiwan expressly disclaims any liability and responsibility for any losses arising from any uses to which this communication is put and for any
errors or omissions in this communication.
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© Copyright [2020] Standard Chartered Bank (Taiwan) Limited. All rights reserved. All copyrights subsisting and arising out of these materials belong to
Standard Chartered Bank (Taiwan) Limited and may not be reproduced, distributed, amended, modified, adapted, transmitted in any form, or translated in any
way without the prior written consent of Standard Chartered Bank (Taiwan) Limited.
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