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About MIDA

The Malaysian Investment Development Authority
(MIDA) is the government's principal agency for the
promotion of the manufacturing and services sectors Iin
Malaysia.
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First point of contact for investors who intend to set

up projects in the manufacturing and services sectors
iIn Malaysia

FARTE %7 G U K2 RAELTF
¥ - RERPR
The principal Malaysian Government agency

responsible for the promotion of investments and
coordination of industrial development in the country
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Development Authority

On 27 March 2004, the
2004 & 3% 27p : Government mandated
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Foreign Direct
Investment
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Domestic Investment
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Services
FRI+¥

Assist companies

in the implementation

and operation
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Facilitate institutions

engaged in or connected
with industrial development
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Advisory Services #34 FR 7%
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* Manufacturing
license
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« Tax incentives for
manufacturing and
services activities
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» Expatriate posts
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» Duty exemptions
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* Principal Hub and
R&D status
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Planning for Industrial
Development
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Recommend policies and
strategies on investment
promotion and
development
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MALAYSIA
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MAI

Halal Industry
Development Corporation

Malaysia Automotive Institute

Malaysia Steel Institute
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BASED OUTSIDE MIDA

Bt MIDA 38,38 e 4 Fo s 4 2 MIDAR 7 & ¥ g i e ™
AT [V | ey o
""Lrl. (HQB@@

;%w@@zs Bhe TEALFELE

L Royal
Immigration : 5
Malaysian 7
Department
# XA Customs DEPARTMENT OF
! 2 7h y ) OCCUPATIONAL SAFETY &
HEALTH (DOSH),
%‘ BER mEz xaw s
| Ministry ‘o TOURISMYp,
Telekom Malaysia of Health MALA SIA
Berha Labour Ha 3R B FT R P
AP )

—



R

e B0 w“])\, n\"*?)

- ( &0 Stockholm T
T ﬁﬁ DR oy ] .
g Londpﬁ‘\ dl/b Frankfurt . ([

B2 R
: - Osaka
Los Angele j(lﬁ
%*2% E:"j Taipei

aysi

]
a":;%%ﬁﬂﬁ%’%’éﬁ

23 Overseas Centres
2313 /& *h 5T

M I ') A MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY
INVEST IN MALAYSIA ) YOUR PROFIT CENTRE IN ASIA



MIDA

Headquarter
KL Sentral, Kuala Lumpur

erengganu

uantan

Melaka

Johor Bahru
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Regional Corridors
_Za, SABAH

DEVELOFMENT CORRIDOR

% Sabah Economic Development
v Investment Authority (SEDIA)
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* KORIDOR EAST e Agro-based Industry B A 2 #
UTARA gmﬂ'?ﬂ e Tourism *z¥%
REGION e Logistics # i

Northern Corridor
Investment Authority.
(NCIA) 7+ 3% 4 s 7 184

East Coast Economic Region e Manufacturing i ¥
Development Council (ECERDC)
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* Manufacturing &
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¢ Resource Based Industry
FRIAALE
¢ Aluminum, Glass, Steel,
Oil-based Industry, Palm
Oil, Fishing & Aquaculture,
Livestock, Timber-based,
o Marine 48> 3.5 > & > 73
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Iskandar Region Development Authority
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¢ Petrochemical and Maritime
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Malaysian Economy 5§ % & I; & A

Malaysia

Land Area 329,847 km?
Capital Kuala Lumpur
Population 30.8 million
Real GDP 5.0%
GDP Per capita USS10,222

* As at June 2016

) Strong Economic Growth

Source: Central Bank of Malaysia/Department of Statistics Malaysia/MATRADE

2011 2012 2013 2014 2015

Real GDP (%) ® F &&=+ £ 51 5.6 4.7 6.0 5.0
Inflation (%) i % 3.1 1.6 2.1 2.7 2.1
Per Capita Income (US$) * 354#@ 9,700 9,928 10,256 10,426 10,222
Unemployment (%) % ¥ 3.1 3.0 3.1 2.7 3.1
International Reserves (US$ bil)

2 133.6 139.7 139.7 116.0 95.3
R*%% ey R
Retained Imports Equivalent (months)
fwamEger () 9.7 9.5 9.7 8.4 8.5
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Investment Performance 3% % % 3,

DI
RM 239.7 RM3E.1 bil ‘
Bill 0
ilion  186.7 (19%) "
RMIS0.6 bil.
(81%)
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180,240

2015 2014

billion
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Projects Approved w’m mployment
opportunities

4,887

M 62.2% [12,194] were in
Services Sector



Approved Investments (2015)

2015 R AR R

I\/Ianufacturmg Sector i¢ ¥4g
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Approved Investments (2015)
2015 R EHRE

Services Sector FRF¥ 47 i

E"‘ MYR 108.2 BILLION

\ 4,150 PROJECTS
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112,194 JOBS
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Approved Manufacturing Projects

REMH LIRS

Industry

Petroleum Products
(Incl.Petrochemicals) 12

A5
Electronics &

Electrical Products 93

T+RFAS

Transport Equipment

ERE #

Non-Metallic Mineral o5
Products 2 & B#H &

Basic Metal Products

AHEBUS

Food Manufacturing
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MIDA
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Domestic
Investment

BApEE (5%)

25,112,906,703

722,129,017

6,002,284,802

1,405,336,393

929,879,609

2,057,413,978

Foreign
Investment

1,862,437,397

8,203,631,376

506,634,059
2,301,154,890

2,679,816,139

590,471,470

5wy | EE

19

96

56

30

33

67

Domestic
Investment

11,255,299,591

724,638,305

3,747,809,342

2,149,379,819

1,974,852,036

1,299,193,569

Foreign
Investment

RPEFER) [ RAEF (5F)

4,726,543,256

10,422,556,365

1,867,700,558

1,299,523,129

7,969,130,749

1,547,927,123

Source: MIDA
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. Investment
Year No. Of Projects Employment .
PN 5P & % F (USS Million)
b4 3 —_— a2 —
BE(pEER)
2010 11 4,710 407.76
2011 23 8,381 439.87
2012 13 1,217 56.07
2013 18 1,610 39.95
2014 30 2,900 205.00
2015 27 3,769 387.43
Total &3+ 152 22,587 1,536.08
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Number of Investment
Industry 1 ¥ {7 ¥ Projects (USS Million)
Fh&k (BT (FFER)

Electronics & Electrical Products & + % & § & & 9 202
Petroleum Products (Including Petrochemicals)

7 A&(EF ) ? 362
Chemical & Chemical Products * 5 2 * & & & 3 81.6
Wood & Wood Products » 11 % * % % 2 9.4
Plastic Products % "% & & 2 4.7
Fabricated Metal Products £ % & &2 & 4 3.4
Paper, Printing & Publishing &3 & ] & &- 2 0.7
Rubber Products #% # &- 1 0.5
Non-Metallic Mineral Products 2t £ & % # 1 0.4

M I ') A MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY
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2015 Approved Investment in the Manufacturing Sector

Plastic Products Rubber Products
1% 0% J Basic Metal Products

I~ 0%

Fabricated Metal

Products
1%
Paper,Printing &
Publishing
g 0%

Wood & Wood Products

3%
Non-Metallic Mineral
Products
0%
Chemical & Chemical
Products
21% \

7

Petroleum Products (Inc.
Petrochemicals)
22%

Electronics & Electrical
Products
52%

Selangor
Melaka 3%

1%

11 (46%)

Penang
14%

= Diversification » Expansion = New
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2015 Approved Investment in the Services Sector

International

Procurement

Centre (IPC)
33%

RE
67%

NEW P.Pinang
33% 33%

KUALA
LUMPUR
67%

Extension
67%
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» New Southward Policy




* Taiwan first promoted a "go south" policy in the 1990s that tried t
encourage companies to shift investment to Southeast Asia rather than
head to China in the hope of leveraging Taiwan's economic might into
political clout.

e Mr. James Huang, a former foreign minister who has been named as the
head of the New Southbound Policy Office, described the central tenet
of the initiative as turning the Association of Southeast Asian Nations
(ASEAN) into an extension of Taiwan's domestic market.

= BGS/IESR

Fa# | 58%R
A | arEm
RE AREEVROBRRAEER

B R AXBELARERMERT - ZEMRB
Pitman College {2

BE RERDRSBHNEE ARHR R
MTERER RENARBHEEER
 EEAHBERRER EERERR
BRIZR - AL T HPIZRR—
BRHR - AR EAREEREEWME
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Taiwan needs to catch up in ASEAN: Southbound

e The new "southbound" policy is centered on nurturing talent an
encouraging bilateral exchanges to achieve its goals, and focused on
talent cultivation and industrial, trade, cultural, educational, and tourism
exchanges.

e The New Southbound Policy Office under the Presidential Office will
begin its mission of expanding the Southeast Asian market with a plan
aimed at boosting visits by Southeast Asian tourists to Taiwan through
visa-free privileges.

* Ministry of Education is set to establish a mechanism to promote
reciprocal exchanges between higher education institutions in Taiwan
and their counterparts in Southeast Asia.
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? Malaysian-Taiwan Economic Cooperation Committee
(MTECC)
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Malaysian-Taiwan Economic Cooperation Committee (

The meeting has agreed to embark on collaboration in three main are
as follows:

a) Trade b) Investment c) SME Development
m M I ')A SMECOF?P

With regard to bilateral investment promotion, MOEA(?‘:‘:‘/ﬁ’n"B) will
organize the following activates this year:

a) “Taiwan-ASEAN Strategic Partnership Forum” on 13 July 2016 in
Taipei.
b) “2016 Taiwan Business Alliance Conference” on 4 Oct. 2016 in
Taipei.
c) Aninvestment mission to Malaysia in the second half of the year.
Both sides agreed for the working group on investment to identify high
value added and knowledge that are high technology investments in the

E&E, biotechnology, medical device/ equipment, pharmaceutical,
chemical and Halal industries.

M I ')A MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY 28
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MTECC - AREAS OF COOPERATION
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Biotechnology
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INVESTMENT INCENTIVES
AND POLICIES




INVESTMENT POLlClES&ﬁﬁ‘

Foreign Equity"mllI
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- BERYA%EEL Major Incentives

Pioneer Status Investment Tax Allowance
el ¥y > FE R L
Income tax exemption ranging 60 or 100% on qualifying capital
from 70% or 100%; 5 or 10 years expenditure; 5 or 10 years

33 5£10& 70&100%:h2 FREALAFTIY 54108

P 60 2 100% ek 7 BAFLi £

Llncenﬂves

Reinvestment Allowance

LiEr

60% on qualifying capital
expenditure

ERF AL NV IEF60%4 SRR B R AR

...........................
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INVESTMENT OPPORTUNITIES IN THE
MANUFACTURING AND SERVICES SECTOR
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Investment Opportunities in the
Manufacturing Sector ## 488 R EH &

: 1%E&
;gﬁijié‘ o o . Industries manufacturing
High technology, capital intensive &

knowledee driven industries: intermediate goods:
nowledge driven industries: . Machinery & equipment

e Alternative Energy Sources e Components & parts

i e Moulds and dies
e Biotechnology

e Advanced materials

FRIA¥ ’
Resourced-based industries: #ifgas
e Oil & Gas .

e Optics and photonics | e Food & Agro based

e Petrochemicals e Value-added products from

natural resources

e Advanced electronics

e Pharmaceuticals
e Medical devices
o ICT

e Aerospace




Investment Opportunities in the
Services Sector s LSBT/ e

e Principal Hub + &#e
e Business and professional services # ¥z # ¢ & ¥jii%

e Environmental Management #3: ¢ 2
e ICT services F i 3 HHFPR

* Education and training 35 {rB ¥ 313
e Offshore and outsourcing activities 3 3 fr ¢ # Z &

e Logistics # ix
e Healthcare F R it
e Tourism *z %




New Principal Hub Incentives #7 &) & £ 1€ 4z 5 B}

National Budget 2015 2015 R #B15c3g & %

PRINCIPAL HUB

INCENTIVE
RS

« Accommodate increasing trend of global off-shoring
activities 7 P L Fch2zhk o EH

Strengthen Malaysia’s position as competitive regional and
global operation base

<2 4, IL
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Malaysia’s Ranking in the World 5 % & T ¢

Malaysia Remain an Attractive Investment Location 3R T

Ease of doing business
REPORT &% { fIR$ 44 WORLD GLOBAL
ECONOMIC COMPETITIVENESS
FORUM REPORT 2zfiks + 472

WORLD BANK

surEe ks Al pJo i AP EN 2014

144 148 144
189 15 70 BE S

A 4 A 4

Malaysia is in the top 20 per cent of the
most competitive countries globally

2T 20%E E FHL 4 R R

Malaysia is 4th for protecting investors

#LR4RERTH

Malaysia has been upgraded to the
transition towards innovation-driven
stage from efficiency-driven

T Z N s ML d > v .,
w0 10 ;’i; ™ B “q./ﬁ\”{-ﬁ» fﬂ 14 ﬁi%‘ﬁ'ﬁ %1 ﬁ']%ﬁ’}if’%ﬁ"’ 3 éﬂzﬂﬁ
3

Malaysia ranked among the top 10
economic reformers in the APEC region
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