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Taiwan Southbound Policy

Portion of FDI in ASEAN 2010-
2015 based on country

Country Portion

Japan 22.4%
China 15.0%
South Korea 12.8%
United States 6.8%
Thailand 5.6%
Taiwan 4.7%
Singapore 4.1%
Kuwait 3.6%
Hong Kong 2.8%
Germany 2.3%

Source: fDi market, accessed: June 27’16

Portion of FDI in Indonesia 2010-
2015 based on country

Country Portion

Singapore 21.8%
Japan 10.2%
United States 5.6%
South Korea 5.5%
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A Brief Overview of Indonesia
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Source: BCG, OECD, 2015

Indonesia CEPA and FTA

China

¢ ASEAN-China FTA

Japan

¢ Japan-Indonesia EPA

* ASEAN-Japan CEPA

Korea

* Korea-Indonesia FTA

* ASEAN-Korea CEPA

Pakistan

* Pakistan-Indonesia FTA

Hong Kong

¢ ASEAN-HK, China FTA

Australia

* Australia-Indonesia CEPA

e ASEAN-Australia & NZ CEPA

New Zealand

* ASEAN-Australia & NZ CEPA

Chile

¢ Chile-Indonesia FTA

ASEAN FTA

* 10 members

Indonesia-EFTA

* Indonesia, Iceland, Norway,
Lichtenstein, Switzerland

Regional CEPA

* ASEAN, Australia, China, India, Japan,
Korea, NZ

Trade Preferential System

* 41 0IC members

Preferential Tariff Agr.

* 8 developing countries

Digital in Indonesia (in Million) Growth
Active internet users 88.1 +15%
Active Socmed users 79.1 +10%
Mobile connections 326.3 +2%
Online shoppers 5.9 +28%
Online sales (USD million) 18,000 +40%
Source: wearesocial.com, January 2016
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Large Investments Relative to Peers within the Region*
Source: IMF World Economic Outlook, Database Oct 2015

Indonesiaisa global destination for investment

Rising Direct Investment

Source: BKPM, April 2016
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Indonesia: The most preferred place for business

investment after India (Dec 2015
Source: JBIC (Japan Bank for Int’l Corp) Survey, Outlook for Japanese FDI

investment destination in Asia (Jan ‘16)

Indonesia: The

Source: The Economist, Asia Business Outlook Survey 2016
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Yes, there are still some challenges... ﬁ

The Challanges of Investment in Indonesia

Chall - Challenges:
@ e"geiéck of adequate Emerging countries competing
) 9 ) for FDIs (Vietham, Myanmar,
infrastructure causes high 1 2 the Philippines, Cambodia

transport and logistic. Thailand, India, China).

Infrastructure Competition

Regulatory Import
Challenges: Issue procedures

Complex bureaucracy and 3 4
decentralization causes
regulatory issues (certainty,
consistency and harmony)

Challenges:

Many government institutions
involved in the processing of
documents and inspection of

goods at seaports causing long

dwelling times.

but we are addressing these challenges..
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Our government has been issuing pro investment policies

Tax incentive for
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And more open to foreign investments in many sectors ﬁ

Fﬂrﬂiﬂ" [IWHErShiLl |IIIIIIE (in percent) Negaﬁve Investment |_ist 2016 R e e
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Ajr transportation
support services, 100 Sports centars
flight forwarding
Hatels af up to two stars 100 Bars and cafes
Frivate museums,
convention serwces, 100 Restauramls
axhibitions e Ie ve n ' a
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medical Cinics
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Medical equipment

: L 100 Pharmaceutical raw materials
tasting facilities

THE LARGEST INDOHESIAK COMMUNITY 7

Distribution**=, warehousing 100 Toll roads

BERRYBENKA. [

Direct sales 100 100 Telecommunication aquipment

100 100 testing laboratory
Futures brokerages Man-toxic

wasle managermsnl @tokopediq Z /.\ L O R /.\

WWW.ZALORA.CO.ID

*For mvestrment above 100 bilien rupiah. Ownership capped at 49% for 100 billion rupiah and below
**Requires special permil frem Minister of Industry B",N"E'“ weaniome Bumak
= 100% for distributars affiliated with production - O
"Limited to investment above 10 billion rupiah

TCannot ke stand-alone stores

Saurees: Coardinating Ministry for Econermic Affairs, investment Coordinating Board
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Stren_gthenin_g Priority Sectors for Investment

l 2) Export Oriented Industry Metals

= Labor-intensive industry Chemicals
M * |mport substitution industry Electronics
[} | ]

mineral resources downstream industry Machinery

Manufacturing
Industry

g = Food Estates

§ aﬁ * Corn Plantation
Eo ® | = cattle Production
g

2 = 35 GW Power Generation
2 = 24 Ports

ﬁ = 15 Airports

=

2 lﬁ = Shipyards

E . * Fishing Industry
s WA = Cold Storage.

= 10 Priority tourism areas

?ﬁ; = 16 SEZs (consists of 9 existing SEZs and 7 Planned SEZs)

Industrial
Estate

= 16 Industrial Estates (consist of 14 Industrial Estates outside Java
and 2 Industrial Estates in Java)

Tourism and
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