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Presentation Notes
GDP growth 2017: 6.7% (highest in ASEAN)
Overseas remittance inflows at US$13 billion
FDI disbursed increased 8.7%
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Presentation Notes
In a major development, CPTPP has been ratified by 6 member countries (latest by Australia on 31 October), meeting the threshold to trigger the 60-day countdown for entry into force. All 11 member countries are expected to implement the trade agreement in the next 60 days and start the first round of tariff cuts. Even if it gets delayed, it will be a matter of months for the member countries to iron out the details and go-live with the implementation. 
 
This is an interesting development at the time of US-China trade dispute, where Asian companies (big or small) are being forced to reevaluate their business structure, and relocate their manufacturing out of China (either in full or part). This puts Vietnam in a unique situation for attracting companies to invest in its manufacturing sector which also gives them duty-free access to a big market (both for import of materials and export of finished goods from Vietnam).
 
CPTPP member countries:
 
Australia (ratified)
Brunei
Canada (ratified)
Chile
Japan (ratified)
Malaysia
Mexico (ratified)
New Zealand (ratified)
Peru
Singapore (ratified)
Vietnam (est. Mar 2019)
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Presentation Notes
New legal entity: License valid to 50 years (extend up to 70 years – special case)
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Presentation Notes
Except for setting up RO, branch,foreign investors can set up legal entity in the below forms to take in VN
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Presentation Notes
For investment project : Investment capital = Charter capital (accounts for 20%-80% of Investment capital, depends on the investment 
activity and scope)+ Loan---No statutory time limit for capital contribution, per investor’s commitment
For company set-up : Charter capital (paid-in capital)---Initial capital contribution: within 90 days from the date of ERC issuance 
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Presentation Notes
The payment schedule usually follows the investment flow, and the developer usually request FI to pay certain portion deposit, we recommend FI to open a local bank account to make the payment of deposit other set-up expanse so that the transfer can be recorded as paid in capital and also for tax deduction purposes of the FLE.
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Presentation Notes
And Article 35 of Decree No. 08/2015 / ND-CP specifies on-spot export and import goods, including: goods ordered to be processed in Vietnam and sold by foreign organizations and individuals to organizations, and to individuals in Vietnam; Goods traded between inland businesses and export processing enterprises, enterprises in non-tariff areas; Goods purchased or sold between Vietnamese enterprises and foreign organizations and individuals without presence in Vietnam and designated by foreign traders to assign and receive goods with other enterprises in Vietnam.


FFIRFREE

— WG SXER 1R (UMHEER ) £0 -  TESRRENEEEE;
— ARNMIRESEOEYNRYE - Y& - 224 - BY) - iR,
— ARRESAEEERSHENRYE - DENSH (UEEER ) SHRSFRMR,

—%Tm’”“ﬁﬁf‘ﬂiJ—DZ;—% REAPFHEEREEE SREREE BT E
IHM?&E BIIREIBE Y REFEEMEN ZRYE - MENZHISEE RS

— REEREHMNNEEENZEY

)

m © 2018 KPMG Limited, KPMG Tax and Advisory Limited, KPMG Legal Limited, all Vietnamese limited liability companies and member firms of the KPMG network of
independent member firms affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity. All rights reserved

Document Classification: KPMG Public

23



MIEOR - MLTEOEEMFERE ERL

MIEOE (EPZ) MIEO%%E (EPE) | REERE (BW)

=l

HRGEHOEY £&E () ENLEODERZ BRENCET/HEH
HOEMERNTEEON 2 536) 218 AaREO0Z2EYHN
EREIREFNEERE (12 TZ%,%E(EZ)%% BE ;
FREI AN SRS ﬁHEA@MXEI%Z
EﬁﬁEEZ?—tﬁ:ﬁlOO% EOBYNEE ;
fau] ﬁHEA@MXEI%AA
2HEEY) -

L Mkt OpyEmEsisisl & skt Dy E el @EQZK = B 9 BRE [

%E’Jﬁa?ﬁ%ﬂ%ﬂ %%ﬂ By %ﬁeﬁﬁ%ﬂ%ﬂ =X EHEZEYESE
BfEHEs - BRI A ’7%%”” BN AU R SIANRA TR
ﬁﬂl./ZE:H?E/J D?FH??EE ﬁle—EE’“?—‘E’J A #FEMEENERE
(a2 E%EMﬁF YFh AR R ERR

MEER -

m © 2018 KPMG Limited, KPMG Tax and Advisory Limited, KPMG Legal Limited, all Vietnamese limited liability companies and member firms of the KPMG network of 24
independent member firms affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity. All rights reserved.

Document Classification: KPMG Public



FREMER - £ REREEMERR

ATIGA R =

ACFTA ER 1 2+ P
AKFTA ER A B X + R Y
AJCEP RiBBEXR+HZR
VJIEPA R+ B A
AANZFTA BR 1hm B 2%+ M + ATt 7 7
AIFTA RipER+EE
VCFTA i Eg+ &R
ZiREEH HEREZT FTAEERERAEERRE -

HELERHRESHE

Note (*): ZEAREOZIFERESHERREY - 1l : =E

m © 2018 KPMG Limited, KPMG Tax and Advisory Limited, KPMG Legal Limited, all Viethamese limited liability companies and member firms of the KPMG network of
independent member firms affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity. All rights reserved

Document Classification: KPMG Public



[REMEEHR - B

44

MENMEMAI

il

JREEE AR

|
| |

2R A1
— % el BEFTA)

L)
I
5
]

A\

y

l l ,,

LS HAIEAE - HAIEE - HAIEIE -

CC CTH CTSH

© 2018 KPMG Limited, KPMG Tax and Advisory Limited, KPMG Legal Limited, all Viethamese limited liability companies and member firms of the KPMG network of
independent member firms affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity. All rights reserved

Document Classification: KPMG Public



EEMEE - EREHEST

QEEEEZEYREENEREEHESHELBEXERERERER  BEEERETS U ME—
fER 1

() TE BRI RS,
(b)) REIRBEEEZAEEEBESMERK - WNHMERE;
) BV armBERN S EEMMAR “Product Specific Rules” (PSR):
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i.	Direct/Build-up Formula

RVC =	VOM	X 100%
	FOB	

ii.	Indirect/Build-down Formula

RVC =	FOB – VNM	X 100%
	FOB	

where:

FOB means the free-on-board value of the good, inclusive of the costs of transport to the port or site of final shipment abroad. The valuation shall be determined in accordance with the Customs Valuation Agreement;

RVC is the regional value content of a good, expressed as a percentage;

VOM is the value of originating materials, including originating materials Cost, Labour Cost, Overhead Cost, Profit and Other Costs.  In particular:

-Originating material cost is the value of originating materials, parts or produce that are acquired or self-produced by the producer in the production of the good;

-Labor cost includes wages, remuneration and other employee benefits;

-Overhead cost is the total overhead expense;

-Other costs are the costs incurred in placing the good in the ship or other means of transport for export including, but not limited to, domestic transport costs, storage and warehousing, port handling, brokerage fees and service charges;

VNM is the value of non-originating materials, including materials of undetermined origin, used in the production of the good. The VNM shall be defined as follows:

-in case of the imported non-originating materials, VNM shall be the CIF value of the materials at the time of importation; or

-in case of the non-originating materials obtained in a Party, VNM shall be the earliest ascertainable price paid or payable for the non-originating materials in that Party. The value of such non-originating materials shall not include freight, insurance, packing costs and any other costs incurred in transporting the material from the supplier’s warehouse to the producer’s location.

—In determining whether a product is an originating product, the origin of the following, which might be used in the production process, need not be taken into account: 

-energy and fuel; 
-plant and equipment; 
-machines and tools; and 
-any other goods which do not enter, and which are not intended to enter into the final composition of the product. 
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